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/)nnwann ATEINSON'E. FALLAOTES; -

The Faulty Reasonlng of a Prominent Antl=
Sllver Economlst Exposed,

TO THE ButToR: Nu writer of prominonce in the
United Htates has besn mure persistent and ARTnYEL
than Bé+ 20d Alkinson in advocutiug the British sys
Wwm of gold weasurements. In an articlo In the Feb-
Tuary suiber of *"Ihe Korum,’' under the beading
*“I'he Gold Basls Fized by Commerce sell,'" he
alogquently pleads for this popular cause. The fal-
lacions theory un which he seems to base most of his
argumnents Is that yold, ssun ageot of waluation, is
comparatively unchangesble ip its puarchasing power.
He wisely says *‘unloss the facts are cunsistont with
the theory the theory i1s & bad one. ' Tostlog
his theoey by this wise axiom lot us exaniing some

points that by sume mental Idlosynerasy he seems Lo
ovarlook. In reference tothe satlsfactory condition
of large ¢lazsus of the wourking people of this cuuntry
who earned thole dally bresd from sularies, earnings,
or wages ho suys: ““There was nevera perlod in the
history of the world in which an industricus workmuan
of thils conutry, pussessing aklli and aptitude eitber In
the higher or lower grades of labor. cuuld seoure so
many units of gold in compeusation for his work as
during the years 1350, 1891, and a part of 1892, nor
bus thure besn & perlod in whigh be could buy o large
B quantity of the noceasarles of life with his earniogs
as 1o the year 1481 and the early part of
1892."" Wo admit those facts as corractly and falrly
stuted 1o regord to this large oluss of workingmen {the
woge earners), but guestion the statement as to It
belag the groat muofority of the working veople of the
United States. We may nos be able to decido whero
the matbematical line may fall dividing tho working
people into two divisions, this apd that other large
cluss consisting of farmers and bundreds of thou-
sands who do not labor for 1wages of any kfnd, but who
itke {arwers and those who labor to produce commodi-~
ves for sale on their own account in the markets, de-
pending oo the pricos rocelved when sold as re-
wuneration for thelr efforts,  Is it not probable that
thls latter numed division and the persons directly de-
pending on them coostltuie approxXimateiy one-half
of the working people of our country? if not ope-half
of our working people it certainly gontains a great
many willivos.

There has been & long-continued and sartous dig-
satisfaction among them on account of the unretwu-
narative prices received for the products of their labor.
Farms and farm products have fallen in price since
1873 to wn alarming extent. The salartes, wages,
earnings, apd remunerativn of all worklpgmen ot
elther class have been based on gold or fts money
equlvalent, while the taxes and debtsof ali are based
on the same gold measure. The recaipts of the trst
class we admit were excellont, wille the receipts of
the other class have been so unrem unerative asto call
out frow them the most earnest protests and a demand
for a change tn gur national policy towerd them. (un
we safely ignore the righteous complaiois eoming
from so many miltons 0f men and women who are ca-
#aged lo the production of commaodities for sale on a
constuntly falling sad unremunerative muarkec? U

- ger these circumstances even R0od wages muy be pald
to many workien for a time, but there was a lurking
dangerin tbe situution, Many of us think gur exist-
ing Hnancial and industrial condition can be traced to
this canse of faillng prices as the &erm. The pumer-
ous well-equipped organizations amonyg certain classes
of workipgmen has a tendeney to temporarily main-
tain wages eveu at the expense of those who may give
thewn employment. The second elass Sf worklngu -n
to whom we have réfurred had been the most serivug
and first sufferers, while the favored classes, who
wore working for wages, In time were sure Lo sungr
with them. To tell any mteligent farmer fn tho
Untteq States who has watched the general falt in the
prices of his products measuredin gole since 1873 that
he could secure more wnits of gold in 1532 than just
before 1873 ‘‘in compensation for his wWOoN""' woukt
require a temporary aberration of mind. No Qa4 wilt
deny that the avplication of sclence and lovention by
industriai life has boen of great service in decreasing
the labor and the eost in the production of nearly uti
commeodities and thus fairly and Justly decreusing
prices. But it should be Tememberdd that & ve.v
large number of thesa happy applications of sclencas
and invention to Ilndustrial life were in full torea
Previous to 1873, Because we have made 80 musny
advances aince that date let us not underrate tha
aervices of those great benefactors of the human rues
whou gave thelr invaluable quota of experlence to thy
wenith of the world before 1873. )

This new but false dogma, that £0ld is & commodity
unafdected o its exchangeable value by the rigid euvo-
nomle law of supply and demand, isooly about twet. y-
one years old. Without quoting any statistics tn di-
tall, 1s it not & fact Anowa 0 no one better than a

statistician ke Mr. Atkinson that the average price |

of the leading furm: products from an acre of groond.
measured in gold, has falien about one-half sinve
18737 Wo do not ask you to look at things as they sre
tuday. in this pertod of fudustrial depression, as other
alleged cuuses are at work, but refer back tothe time
brevious to the inte presadential electlon. Suppose we
admlt it to be & fact, as rany careful statisticians in-
form us, that the proceeds of farm land measured by
gold have fallen about one-half since 1873, and we ud.
mit that the commodities which the farmer
had to buy have alzo fallen 1n about Lhe
same proportion. Here 18 the mentat sbug
[n which Mr. Atkinson and so many cthers
seem to stumble. They seem to neglect to bear In
mind that the taxes and the debtsof workingmen,
whether wage enrners or furmers, are payable In gold
or its equlvaleot In money. The gold or its equivalent
goes father in purchases, bul In the payment of taxes
or oid debts, which are encerotous in the aggregale,
Aoid remains just where it stood when the so-cutled
‘'wlsest of statasmen'’ decreed o 1873 without eom-
prehending the situation that gold should be vur yole
unit of valie. and silver was discredited arter staud-
ing ou our statute books side by side s an equal part-
ner with gold for over eighty years, The speciul griev-
a0co we bave against gold as the sole agent  of
valunilon is that the burden of debts hos been so un-
righteously increased, Hence asagrond moral quus-
tion no man who feels that Injustica is blasplemy
can wisely defend monometallism. Yetthis 18 dong
by many of the best wmen, we hope slwply becauso
ibey dorot see the question as we see it.

Right {0 the mldat of the ‘‘temporary paralysis of fn.
dustry,’’ ou Aug. 16, 1593, which Mr, Atkingon most
CTTUNeously says was cansed by *‘the malignant effect
of the effort to substitute thesllver unitof value for the
gold unlt."* the secretary of the treasury oficlally is-
sued a sintistical aheet showing the worid's outpul of
gold and silver for the Last century. This table shows
that the = '8 _outp o
aboul 78 par cent during the Orse half of this cuntury.
Notwithstandiug this overpreduetion of sliver during
this period we all know there was no tréuble sbout tho
dlsparity in the relative value of these metals durinyg
these fifty years. Haton further cxamination for tha
twenty yeurs trom 1873 to—1892, including both Fears,
we Bud that the world’s output of silver has excoedyed
®old iess then O per cont! But all our trouble abott
the disparlty in the exchangeabio value of theso
metnls has arigen during these twenty years, and the
everproduction of sliver whon compared togoldis
sald to be the cnusel Am ounco of gold will now Luy

abouttwice the quantity of the-produetsof sn-acre’uf |

farm iand that it would in 1873 anywhere throughout
the commercial world. An ounce of silver will buy
about as mnch now as it would twenty yoars ago, and
yet wo are fraokly told by Mr. Athinsen that gold *is
relatively an unvaryiong standard,’’

In other words, the purchasing powsr of the gold
unit bus almost doubled in twoanty yedrs, while thbe
purchasing powor of the allvar unit, notwithstanding
its terrible lezal abuse, hos hold its position faicly
woll. Hao assures ud three tlmes In his brief srticle
that gold is *'the safest, soundest, and. best stand-
apd!"’  Ashe attributes the late finanolal rolgn of ter-
ror. tothe wicked bimetallists, ¥o4 for many months
the esuse has been removed by legislation, with vie-
tory patntod en the banner of the gold monometaliists,
butour nation is aull In considerable troutle. Asto
the real cattse of these troubles, that is anothoer
question; we will et that pass, .

With your pefinission, In*a suybsaguent article kis
positlon will be examinad a 1ttls furthor,

JULUN A. GIIEIL
. Chlcagé, May 9., = o
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HISITY OF A RETURN TO BIMETALLISM -

Fallacles—Nattonul Leadership on Sliver.

CHICAGO, Iil., May 10.—7u the Editor: Mr. At-
kinson, 1o the Ferum article, has twice ropeated
thye neat apborista that: ‘*Duality in & unit ia-
unthlokablo.” Perhaps by the use of anotherphrase
wo may help him out of this unthinkable condition by
suggesting the fact well kpown to nim that for more
than twouty centuriea the commereiul world utilized
both gold and silver as the '‘joint agents of vyalua-
tion.’’ Tofurther ald him in gettlng out of bis un-
comfortgble mental condition letus remind him thut
an agent of valuation simply means that s certain
definite weight of eofther gold or sllver properly
stamped by the governmeot is made a legal tender by
statute law for the payment of all debts. The debt-
paylog power is glven by statute law, while the pur-
cbasing power. s different but very important atuributs
of legul tender money, is left for publio sentiment t¢
adjust. entirely Independent of statute law, The
deui-paying power is proporly based on the fact thu
these praclous metals are scarce and difficult to ob
taln, and thus give comparative stablilty to the valy
of money o8 an exchangeable commodity whtle dotng
the extra duty as s legal debt payer. ‘The aphorlsm
about ‘*duality fna unit’’ has the aroma of & theo
logienl discussion oup the trinity. Blmetallism ma;
be complex but Is not so metaphyaical.” Under thi
system our deliar Is the unit of account. an ldeal dol
lar, Legal authority may be glven, however, to col
two real, tangible dollars by the useof the two motals.
gold and silver, of standard welght and fneness
Duatity tn this case need not wreck a man’s reasonin;
faculties.

Asan engineer lot mo note that to the best of m;
knowledge the most precise and unvarying *‘unit o
length'’ under a variable temperaturs is the distanc
botween the point of support and the contor of gravity
of a compensating pondulum rod used in astronom
lcal clooks for beating seconds. A varlation of om
ten-thousandth part of an Inch in & yard is objection
able. This stability in this unit of iopgth Is main
tained by the use of two metals having different de-
grees of expansion and contraction under a change o;
temperaturé. No single metal nor any slogle mate
rial will answer for this purpose. The very echange I
the length of each metal undar s varylpg temperatur:
s antomatically utliized to make this unit of length s
precise. By the use of the two metals. gold and sil
veér, asour jolav agents of valuation we du pot clain
the same precision obtained Inthe pendulum rod of as
astronomlical clock, but we do clalm that by this join
use we obtain the greatest posstble stability praeti
cable in the purchasing power of full legal-tende
money extending through a perlod of years. Fhis sta
bility is automatically seemrsd. Measuring by woit
alone. as the gold monometallists demand, means i
constant increase in the importance and legal demanc
for gold and hence its increased exchangeable value
as & commaodity, By the system of the joint use ol
both metals for this purpose whenever one becowes
abundant and the statute law permits the people
make 8 greater demand for it as a comniodity to coin
legnl-tender money and will tomporarily abahdon tha

dearer metal. This produces that automatic action in
maintaining that most desirable attribute, the great-

est possible stability in the purchasing power of

maoney, as testod for coaturies by direct experiment.
This alone glves bimetalllsm a sound scientifie basls,

i Thoe logie of events is a sounder teacher than any
theory.

Lagree with Mr. Atkinson that goldis now the com-
mon measure of Interoational exchanges; bsnea,
everything we do as 4 nation to decrease the growinr
importanoe of gold is toour interest in our commercinl
relations with other nations simply becauss we are
one of the great debtor nations of the world. By our
presant systom wo are constantly increasing the ex-
changeable value of that special commodity, gold. by
which we must measure all our debts. Gold will con-
tinue 1o bo used and preferred for this International
vurpese and our speeial bustness should be to decrease
its importance and increass the importance and ex- -
changoable valus of silver! 1f our prpposed plan of bi-
metallism is earried out and silver is used fairly and

 Hberally as full legai-tender money athome, althongh
the government may buy it as a commodity, the great
disparity between the commodity value of the two
metals witl tend to decrease, Shouid other nations
observe this effect we think there {s nothingto prevent
them from co-operation by following our leadarship
for thelir own special benefit. We could then bave a
hbesltby and sale advanece in prices througbout the
commerclal world, devold of all wil@ laflation. The
Increasing necessities of the commerclal worlg fur
roliable and funll legal-tender toetallle money can
easily and with profit absorb every ounce of sllver and
gold that the world is likely to produce,

For many years a large number of bimetallists have
looked at- the futile attempts made for inter-
npational monetary treaties as ijmpracticable even
if not wrong In princlple. As to the legal-
tender wuwse of our money abroad let s,
as Americans, be satisfled to let our flag cov.r
this use. Letus be eatisfed that our gold und siver
dollare shail be full legal-tender tnoney hera, bat
when they go from under our flag lat other nations. 1t
they sea fit, treat them as commoditles only. Our
present offoris are constantly tending to make thia
apecial commodity-gold—by whick we must settle our
national balances more valuablg each year by fghor-
ing the fair use of all sllver as fuil legal-tender mon-y
among ourselves. 3urely we have no need of auta-
ternational treaty Lo permit ug to use cotton and wool
as fit agents for clothing. We do not as..k any forelyn
government to make a treaty with us vinding them to
use wheat and corn as food, We do not insiston them
to agree with us that both wood and coal are wood
agents to genarate beat, In tuch matters we usc out
commen sense¢ and 50 do they, 'They find these com-
modities usoful for thess varlous purposes and usk
no internationnl questions conearning.them. Let us
seo if we cunnot again as an independent nation fully
utllize gold and silver, at our ceinage vatioof 1 to 16,
as gur joint ngents of valuation. I ignoranes we, us
» nation, atandoned this use of silver tn 1873, Ger-
many and mapy other natfops followed onr unwiso
example, We lod the world to gold tnonometsllism,
Why should we not make a real effort to lead them back

H ot B 7 W L péra ¥y Ded
agaln {8 their co-operation in this use of sflver, aund
perhaps thero s no better, more aimple, nor quicker

way Lo gain that oo-operation than by our own bokd

patlional lendorship, 'The Bland act, Intely vetosd by
President Cleveland, was a mild measure compared
to freo colnago. Yet it was asafe step onward in the
right direction toward the reatoration of silver. It
maiters not what may be the rvesult of the pending
loxlslation on the tariff, this veto is sure to bring an
untold amonnt of mischinf on the peupls at large. 1%
contirms our presont tational policy in fuvorof gold
monometaliism.

Further Dliscussion of Edward Atkinson's )

Inmy jidgmeDt we shiould coln evary ounce of aflver
the governntent owns tnto doliara with a1l availablg
speed. Wo should change our laws by anpulilng the
talschievous phrase of the act of 1873 demonotizing.
silvar; wh.ch says tho gold doliar “'ahall be the unil
of valuo.'" Let the broad phrase of that 1sw, enacted
by our forefathers in 1762, be aygain laserted on our
statute books and acted on to the letter by every
financial executive officor of the government which
nssaris in proclso janguage that either the gold m

1ver dollar shall be a lnwful tender 4n all payments

hatdoever.’”’ Tho vexed-guestlon of the free coinage
siiver is not'an issue in the above demands. -
- JOBN A, GRIER.
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