

















A Text for a New Monetary Sys- :
tem, and Banking, for the United
States of America. |

We hope the President and all members of both Houses of Con-
gress will read and study its propositions carefully, and that the
Congress may give this Nation of people a law soon that will em-
brace at least its main features, with also a Tariff bill that will do
justice to all parts of the country; the farmers, all producers of
any raw material, or articles of manufacture that will secure liberal
wages to all the willing workers of the United States; and while
this plan for United States Banks and banking will have cost some--
thing for its establishing, it will be as a mite out of the money cre-
ated by it for all the future,

It is therefore respectfully submitted to you for your candid
deliberation and, as we trust, adoption, The sooner the law the
quicker the benefits to be derived from it by the wage earners, who
will get outof it more than $400,000,000. ) '

Please preserve your copy of this,

JAMES M. GALE,

YORrRxvVILLE, ILLINOIS.
e .
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Joint Resoluiion:

Establishing United States Banks by the Congress of
the United States.

Whereas, the history of banking in the United States in all the past
is not a pleasing one,it being full of periodical panics and runs on banks,
with fearful losses to almost: all persons in the shrinkage of values on all
property and labor, it is therefore just and proper, if a better monetary .
system and plan of banking can be devised, that the government adopt
it;; the people having the utmost confidence in its ability to secure'them
against all losses on its coins and all the paper money it may provide for
them, including deposits to depositors. ‘

And, whereas, it is believed that a system of banks, to be under the -
full control of the government, and the banking be done by it, too, is that
better system, and as the government has the only constitutional author-
ity to provide money and regulate the value thereof, it is hereby .




Resolved by the House of Representatives of the United States of
America, the Senate concurring herein,

control of the government of the United States of America, and that its
money shall be the gold,

debt-paying qualifications, and shall be interchangeable for coin every-

where within the government’s domain by the people,butnever -redeemed; -

except in a new bill or bills when badly worn or mutilated ;. and that it
shall have and be put into operation by a Board of Managers for the gov-

ernment. ‘That Board shall be the Secretary of the Treéasury, who ‘shall, -
be the president of the Board ; the Comptroller of the Currercy,who shall.

be the Secretary, and the United States Treasurer, the Treasurér. Thé .~
duties of this Board shall be to provide the new -currency and distribute -

it to the banks coming under the law, to receive applications for chartérs,

make out the charters, numbering each in the order received, inserting

the name of the town, or place in any city, county and state, and appoift

suitable inspectors to look after the government’s interests and make.any .-

and all rules necessary for their operation from time to time; as experi-

ence and the laws of Congress may require; and the capital of all'banks-
shall be one-third coin in an eqnal number of dollars of gold and silver: ; -
and the new paper curreancy for the other two-thirds, and the government
shall be the security to all holders of its money,forits genuineness,account -

to all depositors for its safe keeping and return to them when wanted

again, and the following conditions shall be observed and cafried out'in -

the establishing of these banks, to-wit: 2

SecrioN 1. That any one person, or any number of ﬁg’rsOﬁs; ‘being

.

citizens of the United States of America, may form a co-pattnership with
the government for the purpose of banking under this act, who shiall by

themselves and others give a bond in twice the sum of money toform the * .-
capital of the bank, or the security may be by a mortgige on unincuim- .
bered real estate for a like sum, the same to be approved by thé Board of -
United States Bank Managers, and who shall furnish the one-thirdcoid - =
capital of the bank to be in their charge. The governinent shall furnish

the other two-thirds of the money in the new form of bills, and d building'
furnished with vaults, safes and all furnishings, including telegraphic, .
telephonie, or telautographic, whichever process of rapid commiinication-
shall be deemed the best, between these bank postoffices. “Thése build-

ings, wherever needed,shall be constructed so as to accommodate not only
the bank, but the postoffice and federal courts, and the telegraphic. ser-
vice shall be extended to meet the use of the public on the payment of a

proper fee. The government, although furnishing all of this extra
capital, buildings, and other furnishings, shall share equally with the:
partners in the banking business. The partners shall couduct the busi-"
ness without expense to the government, and return by order of thé
Board of Managers the government’s share of interest to theé United .. .~
States Treasurer, or to whomsoever designated to receive it by the Secre-

‘tary of the Treasury; and each bank shall have a savings bank départ-

ment, where any person may deposit money for to saveup for futire use, o
that may be loaned out on unincumbered real estate gecurity . and to re-

ceive such share of the interest earned as the Board of Managers or the

Congress shall by rule or law prescribe; the interest of all mioney loaned

by these United States banks shall be the same as for any state i Which
the bank is located ; and to meet the government’s obligations for the
money to go into these banks, buildings, and furnishings, the Boatrd-of

Managers shalil at once, upon the passage of this act; prepare plates and
have printed one thousand million doliars of such denominations as shall

be required in business as money. -

SECTION 2. That the Secretary of the Treasury shall have coinégi at .

once all the bullion that belongs to the government; and redeem the cer-

tificates outstanding against it, and he shall redeem any bonds that may hE
be due at any time with any money not appropriated that shall be in the = .

treasury, and if the bond is not specified to be paid in gold aione, thein

that there is hereby established -
a system of United States banks and banking to be forever tnder the:

silver, nickel and copper coins of the same "
weight and fineness of metal as is being now issued, and a.iew paper
money that shall be the equal of the coin money in all purchasing and -

it shall be paid in an equal amount of gold and- silver dollars: Theé:
first series of Treasury notes-~known  as Greenbicks—shall only. bé

- fedeetied after the retirément of the National baik notes; the gold re-

. ‘serve for_theif fedemiptioni being hereby releaséd to pay the bonds held
by the ‘Nitional banks as fast ds those  baitks shall be closed-up by

limitation of .theif. cliaftérs. The law under which charteredis by this-

-+ --.act fepealed, and that ‘law only shall be opérative to close theém ip, -
. @ither on the voluntaty surrender -of: their chartérs of at the expiration
- of tithe yét to run, it being héreby provided that the National bankers

a

midy surrender thieir chaiters and closé up at dnce and bégin under this .

United Statés bahk &ystém, provided tlhiat there shall be but one bank -
©.in -any- village, .town, ot city. under ‘tiwenty - thousafid imbabitants;-

ty ‘thotisand perséns “there . fay be two, and fo

. ingre till there shall be fifty thousand, whén there may be another,and
. after that but one mioré -bank for each fifty thousand;-and if there.- .
_shall mot be metallic money. enough at hand to meet all requirement.
“6f ‘the governmeinit’s debt when dite, the Secretary of the Treasury shall

prfchase thé necessary bullion with the new papér mone€y and coin the-

- .same for the purpose required; and that when the présent indebtédness
i all paid, the government shall coin only équalnumbers of dollars of

gold -and silver ; and-after the passage of this-act it shall be unlawful.

~ -for_anmy governmeént officer, or any citizen 6f the United States, 16°
:.make confracts inpayment for anything out of the Unitéd ~States ex-

clusively in gold; bit may be in an equal number 6f dollars in - gold

and silver,and - that. there shall be no discrimination by any pérson
.- betweén the. gold and silver and the paper money ; and if dny more pa- -
- per money is needed it, too, shall beftlie Boagd of Bank Managers’.

" Sucuow 3.That there may ‘be clearing Higgbes established in the

cities where ‘thére shall be. any need for them, and -as each bank. is.a -
government bank: it is virtually a depository ; sub-treasuries being on-

1y nieeded in a few places tlie Board shall' continue-those now extant
. - and providé others in such cities as shall, have businéss for them,, and

_’as this banking service is in the nature’of a public sérvice, neither the = .
" capital of these United States banks, nor -any of the govérnment’s

.~ property; shall be taxed by any state, county, or othér aithority what- -
Sever: : ‘ co Lo B S S BT s

- Sucwon 4. That the capital of thesé Usiited States banks shall be,
till otherwise ordéred by Congress, fine hundred million dollars, six

. hiindred miillions of the rew papér momney and three hundred millions S
- of coin, half and haif of gold and silver, and that the capital of the
* . banks may be of any sum from fifteen.thousand to notexceéd one siil-
" 1i6n.dollars for any one bank, till all places needing a.bank service
_"shall have its bank ; then, if there shall be any remainder of the govern:
C meént's’ six hundred millions 1ot fised; the then existing ‘bank’s capital -

ifiay be increased, or such of them in any town-or city where it may beée

. mécded, . The otlier foiir hisndred millions of the one thousand millions of

fiew paper money shall be put into the buildings, furnishings and tele-
graphs; of which buildings: there can be eight- thousand, atan average -

. Gost of Aifty thousand dollars, and the same number of banks with their -
“average capital, one hundred and twelve thousand, five hundred dollats,

" Sgcion §. That there is hereby established two comimissipas to
assist the Board of Managers in the locating of the Uniited States banks -

*and buildings, and for preparation where needed in the cities the United

Statés circiit court rooms. The first shall consist of the fiffy-third and ..
fifty:fourth congresses; the member of each fepresentative. district sh al

‘have supervision in his.district with the ‘advice of thé Senators of his
. stite, the tertitorial delegation for his territory, inthé location of the -

bank and postoffice buildidgs receiving the bids and letting thé contracts -

" for theit constiuction, as they shall be built by cositract by the lowest re-

sponsible bidder on plans dnd speéifications to be fiirrished by the gov- g
ernimefit architect, except as may be tiereinaftef noted. . All buildings to

‘be of fire proof atetial, and'of a capacity for not only the immediate ser-m,
© _viée, but for the probable future requirements of the service to be dotie .




in them for many years and all to have telégraphic, telephonic, or some
rapid system of communication between, with vaults, safes, heating and
lighting appliances and all furnishings. The second commission shall
be the Vice-President,the Comptroller of the Currency and United States' .

Treasurer, the Cabinet officers, the Supreme court judges, and Mrs.Grov-- .

er Cleveland. Their business shall be to look after the judicial interests
of the country in the provisions of suitable court rooms. - Mrs. Cleveland
to be the president of the commission, and the vice-president. the secre-
tary, and for this extra service the Board of ‘Bank Managers shall set
apart five cents on the dollar out of the first aunthorized issue of the few
paper money by this act, and shall divide the amount into five bundred

equal parts and pay the persons composing these comimissions one part
each, except that Mrs. Cleveland shall receive two shares and that there

shall be paid her two shares for her children, tobe loaned by her for theéir -

benefit till they are of age—the constitution forbidding any emolument, or
increase or decrease in the pay of the President during the term for which .
elected—the remainder shall be used for clerk hire by these coirmissions, the
extra clerks in the offices of the Secretary of the Treasury,the Comptroller :

of the currency, and United States Treasurer and for any other incldéns

tal expenses in the establishing of these various services for the peopleof
this nation. And it is hereby further provided that James M. Galée of
Yorkville, Illinois, the originator and proposer of this system of United
States banks ind banking shall receive as his reward - for -the same’ and
shall have paid to himor hisheirsquarterly by the United States Treasiiref

as issued one mill on the dollar on all money issued by the governmentfrom -- 8

the date of the passage of this act for the same length of time as the gov-
ernment gives to anthors on copyrights and that he shall have reserved -
for him the first bank charter to be issued under this act for a bank in
his town and shall have deeded him the small islands thatis the remnant
of an island once about fifteen hundred feet long and two hundred feet
wide that are in Fox river that separates the two cities of Yorkville and
Bristol, one of which the road between the two cities crosses is the most
central and only appropriate location for the bank and postoffice for
them and the vicinity, together with two bundred thousand dollars to pre-
pare 2 lot on it by walling and filling and to build the bank, post and
telegraph offices in two parts, of a size and style in architecture of his se-
lecting that shall be equal to the present and probable future reguire-

ments of those various services with all furnishings complete as reqnired

by this act, and as this location is not in either of the cities named he -

may give the postoffice and bank a different name from either of thém.
The Yorkville office shall be suppressed and - the business of that office
moved into the government’s side of this building, which . shdll be next
the roadway between the bridges. The Board of Bank Managers shall .
furnish the money to him in installments as asked for and shall see that
the work is pushed as rapidly to completion as it can be done toin-
sure the best work on it, the remainder, if any, of the appropriation. -

shall belong to him.

SrCTION 6. That after the expiration of these two commissions -the-
work hereby assigned them till the beginning of the next Presidential term -
shall be done by the Board of United States Bank Managers ‘and their .
pay shall be for this work in addition to the salaries of-their respected of-
fices enough to make the salary of each fifteen thousand- dollars per an-
num, and as the first commission is divided between two congresses, some. -
members may not be in both; the pay shall be divided so that all -may re-
ceive pay for their services as follows, to-wit: 'Those of “the fifty-thifd
congress shall receive sixty-five per cent,, while those of the next comn-
gress shall receive thirty-five per cent. of the appropriation made for the .
entire time for one person. . : = s

SecrioN 7. That this joint act of Congress shall be in force from
the date of its passage. . . o




. A New Monetary System. Needed by the Umted
States of Amerlca.

¢ To the Editor:

To have permanency in monéy and
banking, it must be by governments.
The people of the United States have
lost in the past sixty years by the states’,
United States’, and the present natlonsl
bank systems, probably not any less
than three thousand million dollars,
Besides have paid in interest vn bonds
to the national banker: fully another
billion dollara.

None of these syatems gave any secur-
ity whatever to depositors, and only
the latter any to the bill bolders, and
that security is the government. The
government having received buta mere
pittance over its expenses for tbe ctea-
tion and continuance of those banks to
date. At one time these National banks
held about £400.000,000 in United States
bonds and bad $350.000,000 in eirculat-
ing notes. Within a few years past
thev, while increasing in numbers, sold
of their bonds and reduced their ecircao-
lation to about $125,000,000, The Pres-
ident, In bis message, says there are
row 3,796 of these banks with an ag-
gregate Lapltal of $695,558. 120, but did
not state in what that capital consists,
Nevertheleas, if those banks bave that
amount of capital and but $150,000,000
or so in notes itwould not be a very
great hardship for them to retire from
the business of banking or to makea
change into some other aystemn that
would be more gratifying to the peo-
ple. By their government's furnishing

two-th!rda the money and’ doing th

banking' in’ ‘partnership with some ‘o

the persons now in the. bainking busi-
ness, and others by the plan of Unlted
States banks and banking herewith
that provides first, for the establigh-
ment of United States banks with sav-
ings departments, witb the postoffice
and back buildings in all places where|
banks are needed, including telegraphy

and other furnisbings, to be built by |
-8600, 01-0,000 it all put into the banks
against $300,000,600 by the partnefs,

the government and when the national
banks shall be wound up, Second,

that the government manufacture all
the money from paper, gold and silver,
nickel and copper, of the same weight
and fineness of metal as has been here-
tofore established by acts of congress,
which bas the sole authority to legis-
late and provide money; and that there
ghall be no more free coinage of gold,

thereby placing the two metals on an

equality in our money system: and]
that the government bave a share in.
the banking and have the beneéfit of the
needed increase of money on account
of increased and incressing population’

and business to pay on its debt ‘and to
go into public improvements, ete.

postoffices in the United bt&tes, and of
both national and private banks nearly
or quite 10,000, Now, should the c¢on-
gress conclude to give the people this
United States banking system, that it
can, with great bonors to itself, do in
the interests of the people and nation,

AN ACT

-

and by At the governmpnt ascébuah .12 -

000 bao¥s, ofie for éach  giX postoﬁjces[

and about one-ifth more than is now of
banks; - constructing that number of

banks and postoffice buildiags, with

'telegraphic ‘connections, furnishings,
"eto., at'an average cost of aboul‘. 835,

would make $900,000,000 in thé banks,
- Buppose that all the inational bank

notes and all forins of the government'

treasury notés wete retited and-none

but the $597,607.6856 of gold -and the -
‘$615,861,434 of silver c¢oin apd bullion

estimated ‘to. bé in the Unitéd "States
July 1, 1893, atid the $1.000,000.000 of
the new bills be all the mongy on July
1. 1895, thé total ‘woney ‘wodld be §2,-
213,559,169 67 $31.6 pér eapitd foi seven-
ty willions of Persons.  Let onr people
'write abd pétition their congress for
this. plan of baiking it they shall be
satisfled thdt it i5a meritofions solu-

. |tion of the.néeds of the peoplé and by
Thera was, on July 1, 1893, 63.403.

‘the péoplé for these United States. Let

the néwspapers present these explana-
tiond Aand plin ora synopsis of thewm

to their readers and all work, irrespeés _

tive of party, for a banking system

‘that will be free from_panic perturba-

tion: J."M. GALE,

~Yorkville, HL

Establishing UNITED STATES BANKS, and to provids for them and the Postoﬁ‘ices Bu11d1ngs, Telegraphlc Tels ..
ephonic, and all needful Furniture and Appliances for the carrying on a Banking ‘and ‘Postal Telegraplnc ber-
vice by the Government of the United States of America, for the people. :

SEC.1, Beitenacted by the Crngress
of tbe United States. that tbere is here-
by established a system of government
banks. to be known as United States
Banks of America, and that hencefcrth
there shall pot be any banks chartered
under the nationai bank act, under
which the present national banks are
doing a banking business. it being bere-
by repealed. It being provided that
any banking firn now holding a charter
under that act may continne to do a
baonking business under it till the time
for which the same was given ends.

SEC. 2, 'That the office of the comp-
trotler of the currency shall be con-
tinuerl for the purpose of comptrolling
the carrency of the United States, un-
der such laws as shall be enscted by
Congress for his guidance and the good
of the service, and his rank and pay
shall be egual to i cabinet officer.

SEC. 3. Each bank shall have a sav-
ings department in which money may
be deposited and receive interest at
such rates as shall be established .by
law and rules by the comptroller of the
currency, and the government shall be
security for the safety to all persons
depositing money in any of its banks
and for the genuineuess of its coins and
paper currency.

SEcC. 4. That ali presidential postof-
fice towns and cities needing bank fa-
cilities shall have a bank and postof-
fice in a building,to be built and owned
as soon as it skall be possible to de so.
by the government, and that offices not
presidential may bhave a savings bank
in connection with the postoffice under
such rules as shall be made for that
branch of the service by congress; an
extra bond to be given by the postmas-
ter and he to share equally in its busi-
ness; it being provided that there ghall
be but one bank and postoffice in any
city with less than twenty thousand in-
habitants. Any city baving twenty
thousand inhabitants and under 50.000
may have two banks: those with 50.000
three, and but one after that for each
50,000 and a major fraction of 50,000
persons. helr capital may range ac-
cording to the probable business, from
twenty thousacd dollars to not to ex-
ceed $500,000 for any octe bank, The
telegraphs, telephones or whatever
process gball be adopted for rapid com-
munication between the banks shall be
used by the postal service for the peo-
ple at such rates as shallbe fixed for

her, or them, and others for a sum
of money equal to twice the entire cap-
ital of the bank and the deposita that
will be likely to be on deposit at their
bank at apy one time, or the same may
be by a mortgage oh unincumbered real
estate, to be rated at not over one-balf
its cash value, for double the capital-
and deposits that are likely to be on de-
posit at any one time in the bank that
they are to be in charge of. - The bond
or mortgaze shall be made out to the
treasury of the United States and re-
¢orded in the county of the ctate where
the bank is loecated. !t being. provided
that if auy person of a firm wishes to
withdraw, he, her, or they, may do so
by the person or persons remaining
furnishing the required security, and if
eny person holding real estate mort-
gaged as security it may be rel ased by
other property security or a bond in
satisfaction of the comptroller of the
currency aud the person or tirm fur-
nishing one-third of the capital that
the bank in their charge is to bave -in
coin, both gold and silver, in equal
numbers of dollars of eacb metdl. The
government for its part shall furnisb
the paper currency for the otber two-
thirds, and & building supplied with
farniture, telegraphic,telephonic,or any
other needful appliances for rapid com:-
munication between the banks and post-
offices. The comptroller of the cur-
rency shall first receive the bonds or
mortgages for the security to the gov-
ernment from the person or persons to
be associated with the government ina
bank, and a certificate of deposit for
their coin share of the capital from the
United States treasury or any sub-treas-
urer nearest where the bank is to he be-
fore be shall make out a charter, The
charter shall be in duplicate, one to be
kept at their bank, and the otber ghall
be deposited with the treasurer of the
United States, who shall. upon ifs re:
ceipt, pay over to the firm the one-
third coin capital and the two-thirde
balance for the government in a new
series of paper currenvy ia the form ot
@ ordin
suitable vignettes, and have printed
in large letters on its face ** United;
States Money.” and in some other part,
of the tace of the bill, these - worde‘
*This bill is interchauzeable with the
coin of the United States, dollar for’
dollar. and it shall be equal in pay-
ment of all dues, public and priva_te.

that service.

SEC. 5. That the banks shall be es-
tablished as follows, to-wit: That any
person or any number of -persons, be-
ing citizens of the United States. may
becowe a partner with the government
for the purpose of banking in any place
where a bank shall be needed under the
provisions of section 4 of this act, by
their first furnishing the cowmptroller

f the ourrency a bond signed by him,

a8 are the coins of the government, |

These provisiong being all complied
with, the bank shall be in readiness to’
commence buginess. The government.
and firm shall be equal in the partner-
ship and shall sbare, and share alike,
henceforth, equally in the profits and
losses of all of the buriness of the bank
and repairs on thebuilding oceupied by
them in a legitimate bankinhg business,
with the bank’s money. The wovern-

ment,’s ahare or mterest to be sent to
'the United States tredsurer quertérly, .
BEC: 6. 'I‘o enable l;he government

bisiness the secretary of the Treasury
ia hereby authorized to issue 6f thenew
form of bills. named - in 8éction five of
this act, the suim .of ofe thousand wil:

lion dollars, thofé of 163s, as ghall be -

néeded to carry thiaact iito affect. It
being provrded that the pefsons 8o en--

gaged-in banking may déposit. gold and

silver coin certificates with the Treasur= -

‘er a8 long ag there dre. any suLh out-

s recewed theé new form of paper
money to. take_the:r place in'circulation:

as rapidly as their places ¢an be filled,

and if there shall be need for more ‘¢oin

‘money thab -is-at tbe disposa} of the:

government’ to CATry out the provisions:
of this act in the establishment of gév- -
ernwent banking and the retirement of
all the otber forms. of Treasurv notes

nationsal r]et t as it shall become due. i) d

for any -Other purposes- for which -ap- .
‘propriations sha]l have been. made. by

is snthorlzeﬂ at iny time . to purehaae .

as much ,c_vnld and mlver, And havé thé

same coined into ‘dollaFs of the rime
weight as hias been prouded by prevnoqs
enactments, &t the mafkeét price ‘of the

bullion; to be paid for in thé new gov:

ernment bills,the pnrehase to be made
first of all of t;he miners within the do-

‘main of the United States governinent;
‘the panty ‘between the two metals shall

remain as heretofore made by law, it
making no differénce what'the namana=
factured bulliot niay havé c¢ost, —all-

imranufactired artictés beim-: worth more -

than thé material. of which they are

made, therefore the parity gball be the -
same, and that part of gy law provid-- =

ing. fnr the free coinage of zold is here-
by repealéd; the ‘coinage henceforth -
ahall be an’ equal number .of dollafs of

both gold and silver, and. the govern- =~

‘ment shall bave all the beneﬂts to bed

Vel O l [] 1) - P [) i=
tion and business in the money supply.

The secretary of the treasutry shall have

charge of the carrying of thisactinto

.effect imtediately after it shail become -

a law, by preparing guitable plates and’
printing the bills. which:billsshall bear

his signature, as that of the treasurer -~

and comptroller of the. currency, and
“the buildiogs; ‘telegrapbs-and—furnish==
ings, using of the new zovernment bills

'in the payment for this purpose.’

SEC. 7. The comptroller of thecur-
rency shall - regulate the amount of
money to-go into eirculation through.
these banks. to ‘as near thirty dollurs
per capita of the population of the®

“United -:States and territories .as posai-

‘ble,-and this act shall be inb Iorce from

-.the dnte ol' its passage.






