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Marine- Solution of the Money QUest'io'n

That our monetary system is now on trla.l and threat-'
ened with a change that, mainly on account of its defi-
ciency in ocean shipping, the country is ewdently unwﬂhng '
to make, seems not to have entered the pubhc mind: This
fact of itself is an ominous sign, showing as it does that
our thoughts have become concentrated on our terrene -

interests, with the result of leaving maritime quesnonsl L LAl

practlcally unconsidered.

Why is specie sent abroad? Mamfestly to pay fore1gn"_ R
debts, due or to become due. Our paper currency - will
pay debts at home; but gold-standard countrieswant gold SR
silver-standard nations take silver, and countnes w1th a - 3_ S
bimetallic currency will accept either. However, as Ton- = © .
don transacts the world’s exchange, and as the- British
standard is gold, it results that silver is of little ise in pay- B
ing American debts abroad. Most of our silver export is

considered only as merchandise as a precious ‘metal.-

What is wanted, therefore, it would. seem, in.a mone~ S
tary system for the United States, is gold for fore1gn pay-' o
ments, with bimetallic coin and paper for domiestic money, - - e
as at present. Whatever system we adopt should be =~ -~ - ‘
chosen for its adaptability to our own needs, and the real oo
question seems to be, Shall we allow our trade relations -~ .- :
with foreign nations to compel a change in our- monetary- ]
system, or shall we so alter our trade relations as to suit = T
them to our system, and serve our national’ interest in the."‘;_ AT
working of our silver mines? .Remove the danger threat- =~
ening our present monetary system by the expoit of its

gold constituent, and less will be said about. the- dlspanty'
of silver. The world abroad cares for this now, because'-

it expects to get all our gold in the 11qu1dat10n of debts, ~ ,.

and does not want our silver coins at a discount afterward. o
The attempt of the nations of Europe to meddle W1th the e
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constitution of | our monetary system prompts the thought..’_

that, while preparing for war among themselves; they an-- .
ticipate our ultimate ‘bankruptcy. Ev1dently they are ...
- much more concerned about it than the American people. ot
What exists to justify this apprehensmn? The ‘majority

of our citizens see. nothmg, yet it ‘éannot: be groundless. N

The fall in the pnce of s1lver cannot be the -cause of so‘

much speculat1on

so easily made. What is the s1gn1ﬁcance of thls export?'_ ok
Plainly, an adverse balance of trade. abroad 'We are.in = - S
foreign debt. ~We are likely largely to iticrease that debt; - . - _
and the ruinous balance; at an early day. A reduction of oo}
the tariff will tend to these fesults, but other agenciesare = =
at work. Our exports of merchandise ‘are not keepmg-_.
pace with our imports, even with the' support of - recipro- .
city and the McKinley Bill. ‘Our carriage :ini- the foreign
trade, the eqmvalent of shlpments abroad, is constantly?._'--; P B s s
falling off. In the last four years,of the proportlon of"-- RS S

value carried by our own vessels we have lost
In the import trade, 434 per ¢ cent
In the export trade, 31.21 per cent,

and this under an administration that prom1sed to “reha-'"_- L
bilitate” out marine. Not to: smgle out the: Iate_‘admm-_ ). L B
istration, we w111 state the loss for the four years prewous AT

this was:
In the import trade, 17 41 per cent
In the export trade, 18.12 per . cent

of the proportion of value carried - in- 1884 Of the value_' e |
of imports, our vessels carried in 1892 17:66 pereent; of - | .
exports only 8.11 per cent; and taken together the share.f"_;--f; el 4

was but .12:3 per cent.

- Thete can be no doubt that it is tlns unprosperous""f_‘_;':" SRR
state of our:foreign. trade which is secretly and by degrees -~
undermmmg European conﬁdence in ‘the contmued solv-" .
ency of our. natton. Our commerce 1s enormous, but so T
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-."'...;great ‘natiotis of the. globe has expenenced S0 sw1ft and_- o
A nplete a decadenoe in commerc1al and nautical power. . -
e It is thls state of thmgs that ﬁlls w1th dlstrust the mercan- Lo

. 'neglect of the sh1pp1ng 1nterest our most unmse pohcy A
. of tufning it out, unaided, to meet the competmon of the - -
-world and its consequent rum, is well calctlated to create. R
" the prevalhng apprehension. The fore1gn statesmen who -~ 7
" obsetve our sthpmg policy are not likely to tellus what .
o "they th1nk -of it. - They are. concerned .in" gettmg away .
- frot 1§ all the océan carnage that: they ‘can; they ‘are - a3
i ---'_'__'surroundmg their own -matines with various forms and ~ = .. .
- imeastires of protectlon and take no act1ve 1nterest in the - = -0
<& .quest1on of an Amencan marme They talk of the cheap-_-" L

-'j..-trade abroad From forelgn countnes, fre1ghtage bY “ i
S fore1gn'Y¢ssels is eq}llvc'=llt“-‘1‘—'t to- nnport by Sh1ps of our . oo -

| :'___d1rectly concerned in" the makmg or Paymg of fore1gn
_}_;‘Mdebtz Here is 2 s1mple problem that w111 1llustrate the' ST

There are. two cargoes in New York and two other cars

;"goes in Liverpool, each valued at $100,000.  Freightage. SR
-wﬂl amount to the same sum both ways. An Amerlcan

o returns w1th ofe of the L1verpool cargoes 6 New York a‘_ :":'_ e
. British Shlp takes. the remammg L1verpool cargo to New o
R York and returns Wlth the’ remaining ! New York cargo to_ :

A American Maﬂne 'I'he Shipping Questinn 1 History and Poliucs. :391
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'L1verpool We: bu1ld eqmp, man, prows1on, 1nsure, and- '
“run our own ship, and the British do likewise 'by their
sh1p “We do the bankrng, commission; and insurance on"_ e
~our cargoes, and the British do likewise for their cargoes NI
~Thereis a fair exchange of merchand1se and a- ]ust récip=
rocat1on .of seryvices, and the balance of trade 1s even be-'f v

tween the’ two countnes

‘But suppose that - two Bntrsh sh1ps, oneé- at leerpool__.'. L
and the other at New York, catty each one of the British
and one of the Amerlcan cargoes"‘ The fre1ghtage 1s R
equ1valent to twenity per ‘cent'of cargo value ih each case. e
The banking, insirance, and other-items of expendlture.f} o

are ﬁve per cent Then the account Wlll stan '

therewlth Where the forergn merchant as well as the'. |
_ fore1gn shrp 1s employed there 1s, of course, another 1tem,"

; ult as e
play w1th loaded d1ce Yet such has been our late expen—'_‘_ e
ence. Forergn rulers well understand that Want of sh1p e
p1ng power discounts productrve -power, and: that all We"'_. STl
seem to be gammg on the land must be lost on the sea, un--; ERLVINOR

R
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-____"_less we sa11 11: with our own :sh1ps 1n an act1ve commerce

for our own advantage. _

A statlst1ca1 wew of the actual s1tuat1on w111 show us

___;’.-618 865 of exports, $75 963,162 and of both $199,582 "
: T.___'oz7 Estrmatmg the 1mport fre1ghtage at ten per cent

$u,394a474;._ s
+ 12,361,886
23,756,360
cees - 233756,360 0 -
ca 1,995,820 RN

Allowmg ahen merchants sl:upowner -

""-wnters to have done the remamder of busmess at equal

i 5 per cent
] :!o per cents |

161,365,322 :

161,365, 3227 Sl

o 12,756 346-- "_‘:.' _

£ cent agamst our absolute loss of § Per cent— : Is 1t matter'-' :

for wonder that: Europe cati command our gold? Is it im-

fpertant_to dlSCllSS the panty of sﬂver? It i the panty of_

- ceeded fully 5 per cent in tbe a.verage year of a: ﬁve-year pedod aixty ﬁve years ago.




.sh1pp1ng, of merchant ﬂeets and merchant c1t12ens, that IS': L

called for.

‘But we should add the passenger traﬁc to the al1en -
account - Qur ocean transportatlon for 1891, at ‘I per S
cent of value carned amounted to $248,481 121 Of th1s_:' R

_ $217,515 163 and the Amencan share 12, 46 per cent or; o
$30,065,958.  If we._; add the passenger traffic and postal o
service in. forelgn steamers, faurly estlmated the- amount.
increases to the towering' total of $312,500,000, of. which bt
our share wa$ nhine per. cent. Last year our patronage of o g
foreign ﬂeets must have -amotnted to $3oo 000,000, “The s
profits of allen merchants bankers, and underwnters was. - _
probably $200,000,000 more. - Tothese itemismustbeadded © . p
our country’s mterest account annually payable abroad...

' Th1s is set at from s1xty to one hundred m11110ns of dollars,- R S

maklng, say, _$12 5, ooo ooo, and the whole annua debt 01_.:3..__'9

11ab111ty to Europe, $625 000, oeo

year after year by the investments of fore_

all parts of our- couﬁt"‘ry, 1n alL lnnds of busmess 'and efr1m-_‘--:~:'.f."'7""

provements
-our- gold w111 be called for

debt vnll be the portentousness of the threat to our pros-"_ R

penty

Now what is proposed by our ﬁnancral authont1es as TR
_a remedy for the trouble -which onall s1des i acknowl-_’i.:'t R
edged to exist? “Why; to issue bonds! * To go furtherinto -
~debt! . To tax the people for- mterest-money in"order o .
Coudthe |
: banlcers oﬁer more convmcing proof of then: absolute laclf. RN T
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' that this pohcy is adopted and that a sale. of $5o 000,000
o of bonds annually is necessary to provide gold to- sustain
o : our monetary system and save our credlt as-a‘specie- paymgg.'

The 1nterest for the'

e - In ten years..
s the mterest wﬂl amount to $zo ooo,ooo in ﬁfteen years,to'
. $30,000,000, by which’ tnne, it is. to be hoped ‘our. rulers‘ N
.wﬂl appreciate the situation. . : T
7 How much cheaper it wotld be, and how much more R
e -]\natural to ““rehabilitate our merchant marine,” and create .-~
LAy ~our. debt and l1ab1ht1es for fre1ghtage, passenger traﬂic,_"-" .

4 notes wotls ‘be recewed in’ hqmdatxon Why not seek in
B __j'___'l:v_:.the creation and aintenarce of an Amencan matine ‘the - R
IR remedy for then export of gold? All that is: necessary is o
It is therefore apparent that the balance of trade, SEETRE T B : ectio iven T
abroad is always adverse. It is srmply 11nposs1b1e, w1th_".__' D
the products of the farm, the: forest; ‘and. the ‘mine ‘exs
ported, to pay it-in the ‘most’ prosperous year We have |
been saved- from the exportatmn of our precmus metals S s Lo

~ . should  our marine in exchange for our money If"* o _
' -:..'_"'_-:;_We ‘pay ou_ our co1n as: mterest on gold what shall we"'

e T If we' create awmarme, by the tlme .1t 1s adequate for ' = : L
o the needs of our _forelgn trade we should be able to w1pe_j'-

D ..now to guard so carefully agamst a COPIOHS s11Ver comage R
Cooand: the paper issues which represent it. - It is-this urgent o

;eall for mone; of.'f; forergn eirculation - that restricts our :
Sﬂpply of curre' y_‘ and marntams h1gh mterest-rates
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The way to mamtam the panty of gold a.nd s11ver 1s, R

| '.'the earnmgs and savmgs of oHr. mercantﬂe ﬂeets The”--
5 h1pyard the’ machme shop, the Wharf the Warehouse, and .
~ -.the countmg-room the work of our. mechamcs our seamen, . ]
' .and our sh1powners, the cap1ta1 of our merchants, our' [ERRIR

our commerc1a1 freedom, and our nat1onal mdependence. N e
The Chlcago Inter- Ocean declares that ¢ under the Re- T

favor, and Woul‘_i be to-daY were it not f°1‘ the a-PPI'ehensmn;.. -
of free trade e A narrower party vzew could scarcely be'._

thlch the Repubhca.n party has g1ven freely to other in i
_--=_;terests Theory and pract1ce such as thig are unworthy of3
. ‘any party, or. of any school of pohucal econom' ANy

'{-_the na.t1ons of the earth






